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ter 137; and 42 U.S.C. 2473(c).

SOURCE: 48 FR 42370, Sept. 19, 1983, unless
otherwise noted.
42,000 Scope of part.

This part prescribes policies and pro-
cedures for assigning and performing
contract administration and contract
audit services.

[63 FR 9062, Feb. 23, 1998]

42.003

42.001 [Reserved]

42.002 Interagency agreements.

(a) Agencies shall avoid duplicate au-
dits, reviews, inspections, and exami-
nations of contractors or subcontrac-
tors, by more than one agency, through
the use of interagency agreements.

(b) Subject to the fiscal regulations
of the agencies and applicable inter-
agency agreements, the requesting
agency shall reimburse the servicing
agency for rendered services in accord-
ance with the Economy Act (31 U.S.C.
1535).

(c) When an interagency agreement is
established, the agencies are encour-
aged to consider establishing proce-
dures for the resolution of issues that
may arise under the agreement.

[63 FR 9062, Feb. 23, 1998, as amended at 65
FR 36014, June 6, 2000]

42.003 Cognizant Federal agency.

(a) For contractors other than edu-
cational institutions and nonprofit or-
ganizations, the cognizant Federal
agency normally will be the agency
with the largest dollar amount of nego-
tiated contracts, including options. For
educational institutions and nonprofit
organizations, the cognizant Federal
agency is established according to Sub-
section G.11 of OMB Circular A-21, Cost
Principles for Educational Institutions,
and Attachment A, Subsection E.2, of
OMB Circular A-122, Cost Principles for
Nonprofit Organizations, respectively.

(b) Once a Federal agency assumes
cognizance for a contractor, it should
remain cognizant for at least b years to
ensure continuity and ease of adminis-
tration. If, at the end of the 5-year pe-
riod, another agency has the largest
dollar amount of negotiated contracts,
including options, the two agencies
shall coordinate and determine which
will assume cognizance. However, if
circumstances warrant it and the af-
fected agencies agree, cognizance may
transfer prior to the expiration of the
5-year period.

[63 FR 9062, Feb. 23, 1998]
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